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ARTICLE XXIV 
GUARANTEED LEAGUE-WIDE SALARY, 

SALARY CAP, & MINIMUM TEAM SALARY 
 
Section 1. Definitions: For purposes of this Article, and anywhere else specifically stated in this 
Agreement, the following terms shall have the meanings set forth below: 
 (a) Total Revenues. 
 (i) “Total Revenues” (“TR”) means the aggregate revenues received or to be received on an accrual 
basis, for or with respect to a League Year during the term of this Agreement, by the NFL and all NFL 
Teams (and their designees), from all sources, whether known or unknown, derived from, relating to or 
arising out of the performance of players in NFL football games, with only the specific exceptions set forth 
below. The NFL and each NFL Team shall in good faith act and use their best efforts, consistent with 
sound business judgment, so as to maximize Total Revenues for each playing season during the term of this 
Agreement. Total Revenues shall include, without limitation: 
 (1) Regular season, preseason, and postseason gate receipts (net of (A) admission taxes, (B) taxes 
on tickets regularly paid to governmental authorities by Clubs or Club Affiliates, provided such taxes are 
deducted for purposes of calculating gate receipts subject to revenue sharing and (C) surcharges paid to 
stadium or municipal authorities which are deducted for purposes of calculating gate receipts subject to 
revenue sharing), including ticket revenue from “luxury boxes,” suites, and premium seating subject to gate 
receipt sharing among NFL Teams (except as otherwise expressly agreed to by the parties, the aggregate 
amount of ticket revenue allocated to luxury boxes, suites and premium seating to be included in TR is the 
face value of the ticket, or any additional amounts which are subject to gate receipt sharing among NFL 
Clubs);  
 (2) Proceeds including Copyright Royalty Tribunal and extended market payments from the sale, 
license or other conveyance of the right to broadcast or exhibit NFL preseason, regular season and playoff 
games on radio and television including, without limitation, network, local, cable, pay television, satellite 
encryption, international broadcasts, delayed broadcasts (which shall not include any broadcast of an NFL 
preseason, regular season or playoff game occurring more than 72 hours after the live exhibition of the 
game, unless the broadcast is the first broadcast in the market), and all other means of distribution, net of 
any reasonable and customary NFL (or Club, as the case may be) expenses related to the project;  

 (3) Revenues derived from concessions, parking, local advertising and promotion, signage, 
magazine advertising, local sponsorship agreements, stadium clubs, luxury box income other than that 
described in Section 1(a)(i)(1) above (with "Super suites" (i.e., suites substantially larger in size than the 
largest suite regularly available for sale in the stadium) to have no additional value imputed in respect of 
them by virtue of such status), Internet operations (including merchandise sales) other than those conducted 
by NFL Ventures, L.P. or its subsidiaries (which are separately addressed below), and sales of programs 
and novelties (in each of the foregoing cases, all revenues for these subcategories will be calculated using 
gross figures without any expenses deducted other than only those set forth in or expressly referenced in 
Section 1(a)(xiv)(1) below); 
 (4) The net consolidated revenue generated by NFL Ventures L.P. (including but not limited to 
those categories of revenue currently or formerly generated by NFL Ventures’ subsidiaries, NFL Properties 
LLC, NFL Enterprises LLC, and NFL Productions LLC d/b/a NFL Films, but excluding from NFL 
Ventures’ revenue any revenues otherwise included in TR pursuant to Subsections (a)(i)(1)-(3) above or 
Subsection (a)(i)(5) below), with only those expenses set forth in or expressly referenced in Section 
1(a)(xiv)(1) below deducted in calculating such net consolidated revenue for purposes of calculating TR. 
Notwithstanding the foregoing or anything else in this Agreement, any revenues of NFL Ventures or any of 
its subsidiaries that are distributed directly or indirectly to any Club or Club Affiliate, or are held by NFL 
Ventures or any of its subsidiaries other than for their own legitimate investment purposes (including 
reasonable working capital, etc.) and available for distribution to any such Club or Club Affiliate, shall be 
included in TR (but shall be so included in TR only once, as revenue of either NFL Ventures or of such 
Clubs/Club Affiliates, in such League Years as are consistent with the Parties’ practices for the 1993-2005 
League Years). To the extent that revenues of the NFL, NFL Properties, NFL Films, NFL Enterprises, any 
other NFL affiliate (other than NFL Attractions, as defined below), any Club, or any Club Affiliate result 
from any licenses to or other provision of intellectual property or other products or services to NFL 
Attractions, such revenues will be included in TR at no less than fair market value (e.g., to the extent that 
film, video, NFL logos or other intellectual properties or other products or services of such NFL and/or 
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Club entities are utilized by NFL Attractions without the payment of any licensing fees, the fair market 
value amount shall be imputed). Any dispute over the fair market value shall be resolved in the first 
instance by the Accountants after consulting and meeting with representatives of both parties. In the event 
such dispute involves a disputed amount of $10 million or more, each party shall have a right to appeal 
such resolution to the Special Master, who shall review the dispute de novo, and whose decision shall be 
subject to appeal pursuant to Article XXVI (Special Master), Section 2;  
 
. . . 

 
 (x)(1) Without limiting the foregoing, except as specified in Subsections (x)(2) through (x)(7) below, 
TR shall include all revenues from Personal Seat Licenses (“PSLs”) received by, or received by a third 
party and used, directly or indirectly, for the benefit of, the NFL or any Team or Team Affiliate, without 
any deduction for taxes or other expenses (but subject to the provisions of Appendix H-3, Section C, with 
respect to PSL refunds). Such revenues shall be allocated in equal portions, commencing in the League 
Year in which they are received, over the remaining life of the PSL, subject to a maximum allocation 
period of fifteen years; provided, however, that interest from the League Year the revenues are received 
until the League Years the revenues are allocated into TR shall be imputed and included in TR, in equal 
portions over such periods, calculated on an annual compounded basis using the one-year Treasury Note 
rate published in The Wall Street Journal of February 1 during the League Year in which the revenues are 
received. Each equal portion of PSL revenues allocated into TR, plus an equal portion of the imputed 
interest specified above, shall be referred to as the “Maximum Annual Allocation Amount.” 
 (x)(2) To the extent that PSL revenues are used to pay for the construction of a new stadium or for 
stadium renovation(s) that increase TR (regardless of whether the stadium is owned by a public authority or 
a private entity (including, but not limited to, the NFL, any Team or any Team Affiliate)), and if such PSL 
revenues have received a waiver of any applicable League requirement of sharing of “gross receipts,” then 
such PSL revenues will not be included in a particular League Year in TR. Notwithstanding the foregoing, 
except where, subsequent to the 2005 League Year, the NFLPA has approved the exclusion of PSL 
revenues from TR in circumstances where the stadium is also supported by a Stadium Credit described in 
Section 4(e) below, the maximum exclusion of PSL revenues each League Year from TR shall be equal to 
any increase in TR that directly results from such stadium construction or renovation as calculated in 
Subsections (x)(3) through (x)(7) below. 
 
. . . 
 
 (xi)(1) Notwithstanding Section 1(a)(i)-(iv) above, premium seat revenues that otherwise would be 
included in TR shall not be so included in a particular League Year to the extent that such revenues are 
used to pay for, or to pay financing costs for, the construction of a new stadium or for stadium 
renovation(s) that increase TR (regardless of whether the stadium is owned by a public authority or a 
private entity (including, but not limited to, the NFL, any Team or any Team Affiliate)), and if such 
revenues have received a waiver of any League requirement of sharing of “gross receipts.” The maximum 
exclusion of premium seat revenue from TR each League Year shall be equal to any increase in TR that 
directly results from such stadium construction or renovation as calculated in Subsections (xi)(2) through 
(xi)(6) below. 
 
 
 (xiv) Expense Deductions 
  (1)  The only expense deductions permitted to be taken in calculating Total Revenue are: 
  (A) a set deduction of five percent (5%) of TR (which set deduction is already reflected in the 
amounts defining and percentages prescribing the Salary Cap in Section 4(a) below) which includes Youth 
Football, NFL Europe, Players Inc. payments, NFL Charities, all team operating and day-of-game 
expenses, and any other category of expenses not previously netted against specific revenues). Set 5% 
percentage for TR Cost Deduction (i.e., both ceiling and floor); 
  (B) the set deduction of one and eight-tenths percent (1.8%) of TR described in Section 4(e) 
below (which set deduction is already reflected in the amounts defining and percentages prescribing the 
Salary Cap in Section 4(a) below, and is intended to account for private contributions to stadium 
construction qualifying for support under the G-3 program or any similar successor program, as well as for 
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stadium security expenses), the amount of which set deduction may be increased with the express approval 
of the NFLPA to up to two and three-tenths percent (2.3%) of TR if private contributions to stadium 
construction that are approved by the NFLPA shall so justify (i.e., up to an additional one-half of one 
percent (.5%) of TR may be deducted from the amounts defining and percentages prescribing the Salary 
Cap in Section 4(a) below, if approved by the NFLPA, as provided in Section 4(e) below); 
  (C) expense deductions allowed to be netted against related revenues before inclusion of such 
revenues in TR, as follows: 
  (i) with respect to Club revenue items set forth in Section 1(a)(i)(3) above, the deduction of only 
those direct expenses allowed by the NFLPA to be netted against specific revenues of the foregoing types 
prior to the 2006 League Year (see Appendix H-3 for a non-exclusive list of such deductions, and Section F 
of Appendix H-3 for the list of deductions applicable to Club Internet operations (including merchandise 
sales)) and any other deductions specifically approved by the NFLPA after the date hereof; and 
  (ii) with respect to NFL Ventures and/or its subsidiaries, only those expenses of NFL Ventures 
and/or its subsidiaries previously allowed by the NFLPA to be netted against specific revenue items of such 
entities prior to the 2006 League Year (see Appendix H-3 for a non-exclusive list of such deductions and 
Section F of Appendix H-3 for the list of deductions applicable to NFL Ventures Internet operations 
(including merchandise sales)), and any other deductions specifically approved by the NFLPA after the 
date hereof; 
  (D) expense deductions not referenced in Section 1(a)(xiv)(1)(C) above that were allowed by the 
NFLPA to be netted against related revenues before inclusion of such revenues in DGR or EDGR prior to 
the 2006 League Year, including but not limited to such deductions and exclusions relating to PSLs and 
premium seats as described in Subsections 1(a)(x)-(xi) above, for qualifying projects prior to the 2006 
League Year (see Appendix M for examples as to the treatment of such PSLs), and such deductions as are 
set forth in Appendix H-3 (which provides a non-exclusive list and descriptions of other deductions 
allowed by the NFLPA prior to the 2006 League Year); 
  (E) deductions for expenses on additional “new nets” subject to NFLPA approval; and 
  (F) any other deductions specifically approved by the NFLPA after the 2005 League Year 
 (2) Otherwise allowable expenses may only be deducted against the revenues to which they directly 
relate, and only up to the amount of such directly related revenues. If the result of expense netting with 
respect to a particular revenue item is a negative number, the TR count for such revenue item shall be zero 
and such negative number may not be used for any purpose. 
 
 
 

APPENDIX H-3 
REVENUE ACCOUNTING RULES 

 
The following is a non-exclusive list of revenue accounting rules that were agreed to by the Parties prior to 
the 2006 League Year that continue in effect under this Agreement, as stated in Article XXIV, Section 1(a). 
These rules apply to TR as of the 2006 League Year, and to DGR or Excluded DGR, as appropriate, prior 
to then. These rules apply only to the extent expressly stated below and shall not be used to support or 
impose an interpretation of any provision of the Settlement Agreement or any other provision of this 
Agreement. The Parties hereby confirm that, absent an express provision of the Agreement or this 
Appendix to the contrary, all revenue accounting rules applied prior to the 2006 League Year continue in 
effect, regardless of whether or not they are set forth or referenced in this Appendix or the text of the 
Agreement.  
 
A. Cost of Goods Sold  

In the event that a Club or Club Affiliate is regularly engaged in selling goods (e.g., concessions or 
merchandise) directly to the public, and incurs an actual out-of-pocket, direct cost for purchasing such 
goods (i.e., the purchase price paid to an unrelated third party including shipping costs and sales taxes paid, 
net of all discounts), and such goods are not sold to any individual or entity related in any manner to any 
Club owner or previous owner, then such “cost of goods sold” may be deducted from the calculation of the 
TR revenues for that Club. Allowable costs of goods deductions shall not include, without limitation: costs 
that are imputed or allocated in any manner; insurance; depreciation; amortization; costs incurred by any 
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person other than the Club or Club Affiliate, including but not limited to such costs that are reimbursed by 
the Club or Club Affiliate; maintenance expenses; expenses that have in any manner been shifted from 
another revenue source that was previously included in TR on a gross basis; marketing; advertising or 
promotional expenses; and interest or financing costs. 

In the event that a Club or Club Affiliate is regularly engaged in selling directly to the public printed 
materials promoting the Club, NFL players, or NFL football, and the Club or Club Affiliate incurs an 
actual, out-of-pocket, direct cost in the production of such printed materials, and such goods are not sold to 
any individual or entity related in any manner to any Club or previous owner, then thirty-three percent 
(33%) of such costs may be deducted from the printed material revenue included in the calculation of the 
TR revenues for that Club. This paragraph is intended to supplement without modifying the immediately 
preceding paragraph pertaining to costs of goods sold. 

. . . 

D. Luxury Boxes, Suites and Premium Seating 

Non-shared revenues relating to luxury boxes, suites and premium seating that are included in TR that are 
not included in Article XXIV, Section 1(a)(i)(1) above will be included in the calculation only after the 
deduction of direct expenses for depreciation (subject to Article XXIV, Section 4(e)(xi)), rent, interest and 
taxes.  Where a deduction for direct expenses for depreciation for such revenues is available, such direct 
expenses will be calculated using a reasonable period of depreciation, and will not include acquisition 
expenses not directly related to the construction or improvement of the luxury box, suite or premium 
seating.  

. . .  

E. Advertising 

Advertising expenses in connection with broadcasts or cablecasts of games or other NFL-related programs 
are not allowable expenses, except that allowable reasonable and customary expenses for Clubs that 
produce the broadcast or cablecast themselves shall include payments to unrelated third parties for print, 
broadcast or cablecast advertising (including “spots”) that promote the broadcast or cablecast itself (e.g., 
ads promoting the team alone are not an allowable expense, but ads promoting the broadcast or cablecast 
are an allowable expense). 

F. Special Internet-Related Provisions 

Revenues from the NFL Internet Network received by entities that are owned by substantially all of the 
NFL member Clubs and that are involved in Internet businesses related to the NFL (the “Network 
Entities”), or by any member Club of the NFL (including, without limitation, revenues from auctions to the 
extent the net revenues therefrom are no longer used for charitable purposes) will constitute revenue of the 
recipient entity to be included as part of such entity’s contribution to TR, in accordance with Article XXIV, 
Section 1(a)(i)(3) or 1(a)(i)(4), as the case may be, subject to netting by each entity of the reasonable and 
customary expenses incurred to generate, and directly related to the generation of, such revenues by the 
recipient entity, as agreed upon by the parties, or in the absence of such agreement, as determined 
consistently with the principles applicable to NFL.com as of January 26, 2001, by the jointly-retained 
Accountant; provided, that no negative number may result from such netting for any member Club (and/or 
its respective Club Affiliate(s)); and further provided that the aggregate result of netting for the Network 
Entities collectively may not be a negative number. Payments made to Players Inc pursuant to the Internet 
Agreement, dated January 26, 2001, and as subsequently extended and modified by the parties (“Internet 
Agreement”) shall then be netted against the Internet revenues of the entities identified above (and 
allocated among such entities in accordance with their respective net revenues from Internet activities as 
determined in accordance with this Section) in the League Year in which such sums are paid to Players Inc; 
provided that the aggregate result of such netting may not be a negative number. The payments made to 
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Players Inc pursuant to the Internet Agreement shall not themselves be separately deducted from aggregate 
League-wide revenue in the calculation of TR. This paragraph does not apply to any non-Internet related 
revenues or expenses of any member Club, Club Affiliate, or Network Entity, which are governed by other 
provisions. The treatment of any negative numbers in connection with this paragraph shall be in accordance 
with the practice used as of the 2005 League Year. 

If at any time, the Network Entities no longer dedicate auction proceeds to charity, then all proceeds from 
the auction site received by the Network Entities or any other NFL-related entity or the Clubs or any Club 
Affiliate will be included in calculating the NFL Ventures revenue included in TR in accordance with 
Article XXIV, Section 1(a)(i)(4), net of the recipient entity’s reasonable and customary (1) cost of goods 
sold, (2) fulfillment costs, (3) payments to players (through Players Inc, in the case of players represented 
on a group basis by Players Inc as exclusive agent under the Group Licensing Program) for services or 
items, (4) commissions and listing fees paid to the auction provider, (5) authentication costs, and (6) third-
party site development and maintenance costs, in each case provided that such costs are incurred to 
generate, and are directly related to the generation of, such proceeds.  

G. NFL Ventures/Non-Internet Expense Deductions 

In calculating the net consolidated revenue of NFL Ventures to be included in TR pursuant to Article 
XXIV, Section 1(a)(i)(4): 

Expenses for NFL.com and Satellite TV that are both directly related to the project, and reasonable and 
customary, may be deducted from such revenues, with the amounts to be determined by the Accountants. 
Allocations of expenses are permitted if sufficient evidence is provided to support their qualification for 
deductibility, and are subject to review and adjustment by the Accountants.  However, no allocations may 
be made for salaries and benefits of employees of the NFL or any NFL-related entity, unless the person is 
documented to and in fact works at least 75% of the time on NFL.com and/or Satellite TV. 

Deductible advertising expenses for NFL.com and Satellite TV shall include payments to unrelated third 
parties for print and broadcast advertising (including “spots”) that promote NFL.com and/or Satellite TV, 
but only if no other NFL product or service (or other product or service) is advertised. 

. . . 

I. Naming Rights/Pouring Rights  

 1. If a Club or a Club Affiliate receives revenue in cash or barter for or in respect to pouring 
rights, such revenues shall be included in TR except to the extent set forth below.  

. . . 

 3. If a Club or a Club Affiliate receives revenue in cash or barter for or in respect to naming 
rights, such revenues shall be included in TR except to the extent set forth below. 

 4. Subject to Article XXIV, Section 4(e)(xi) above, such revenues shall not be included in 
TR to the extent that they are used to pay for construction of a new stadium or for stadium renovations that 
increase TR; such exclusions from TR shall be governed by the same rules used to determine the extent to 
which PSL revenues are excluded from TR, except that any allocation of naming rights lump sum payments 
among League Years shall be in accordance with Appendix H-3, Section J below. 

. . . 


